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Equities: Equities temporarily sold off post SARS. Europe was hit the worst (20-

25% drawdown), while MSCI World drawdown was less than 10%. Hang Seng hit 

after both SARS and Bird-flu outbreaks.

Rates: Long bonds up (rates lower), more cuts priced but only marginally flatter 

curve – same pattern in EUR and USD. Bunds rose markedly post the SARS-

outbreak.

FX: Risk off moves were limited in FX space. USD weakened ultimately while 

AUD and CAD performed. NOK and SEK performed flat versus EUR.

Commodities: Current moves “outpace” the moves seen around SARS and 

Birdflu. Gold should be underpinned, while industrial metals could suffer.
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