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Potentially sizeable impacts on China
Depending on how far the trade war escalates
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American economy is not left unaffected
The second round tariffs could push inflation higher
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China has plenty of non-tariff retaliation options
Tighter regulation and scrutiny of US firms
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China pictures itself as the defendant
It uses its improvement on openness as argument
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Chinese stocks have taken a hit
Underperforming US and EM
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CNY underperforming other EM FX
The pressure will likely remain in near term
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PBoC is the last line of defence for CNY
Too much weakness risks triggering capital flight
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A timeline for the US-China trade war
No summer lull
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