
7 reasons why cross asset volatility is too low

Reason 1: Central bank liquidity is shrinking 

Reason 2: The USD yield curve tells us that volatility is too low

Reason 3: The market is positioned towards even lower volatility

Reason 4: Financial market volatility is cheap compared to political volatility 

Reason 5: Issuance calendar suggests a re-ignition of Treasury volatility 

around the corner 

Reason 6: Something almost always happens to VIX in October or 

November

Reason 7: Volatility is cheap compared to historical volatility (and in certain 

cases also realized volatility) 
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Nordea Markets is the commercial name for Nordea’s international capital markets operation. 

The information provided herein is intended for background information only and for the sole use of the intended recipient. The views and other information 

provided herein are the current views of Nordea Markets as of the date of this document and are subject to change without notice. This notice is not an 

exhaustive description of the described product or the risks related to it, and it should not be relied on as such, nor is it a substitute for the judgement of the 

recipient.

The information provided herein is not intended to constitute and does not constitute investment advice nor is the information intended as an offer or solicitation 

for the purchase or sale of any financial instrument. The information contained herein has no regard to the specific investment objectives, the financial situation or 

particular needs of any particular recipient. Relevant and specific professional advice should always be obtained before making any investment or credit decision. 

It is important to note that past performance is not indicative of future results.

You may incur other costs, including taxes, related to transactions Nordea or any of its affiliates enter into with you. Nordea and its affiliates does not provide 

legal, regulatory, accounting, or tax advice or services in relation to any business conducted with you. The legal, regulatory, accounting or tax treatment of any 

transactions we enter into with you is dependent on your individual circumstances and may change in the future. You are responsible for seeking independent 

professional advice on the merits, terms, conditions and risks of such transactions.

Nordea Markets is not and does not purport to be an adviser as to legal, taxation, accounting or regulatory matters in any jurisdiction.

This document may not be reproduced, distributed or published for any purpose without the prior written consent from Nordea Markets.

Thank you!

Andreas Steno Larsen, Global Senior Strategist, andreas.steno.larsen@nordea.com


